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Disclaimer
The information contained in these slides has been prepared by Madagascar Oil Limited (the "Company", together with its subsidiaries, the "Group"). The information
contained in these slides, the presentation made to you verbally and any other information provided to you (in writing or otherwise) in connection with the Group and its
business (the "Presentation Materials") is subject to updating, completion, revision, verification and amendment without notice which may result in material changes. The
Company, in its sole discretion, reserves the right to amend or supplement these Presentation Materials at any time.
The Presentation Materials have not been approved by the London Stock Exchange plc or by any authority which could be a competent authority for the purposes of the
Prospectus Directive (Directive 2003/71/EC) or any regulatory authority in Hong Kong. The Presentation Materials are for information purposes only and do not constitute
or form part of any offer for sale or solicitation of any offer to buy or subscribe for any securities nor shall they nor any part of them form the basis of or be relied on in
connection with, or act as any inducement to enter into, any contract, transaction or commitment whatsoever. The Presentation Materials are confidential and are being
supplied to you solely for your information and may not be reproduced, re-distributed, transmitted or passed, directly or indirectly, to any other person or published in
whole or in part for any purpose. You acknowledge that you are aware that securities laws may prohibit any person who is in possession of material non-public
information about a listed company from purchasing or selling securities of such company.
The Presentation Materials contain only a synopsis of more detailed information published in relation to the matters described therein and accordingly no reliance may be
placed for any purpose whatsoever on the sufficiency of such information or on the completeness, accuracy or fairness of such information and to do so could potentially
expose you to a significant risk of losing all of the property invested by you or the incurring by you of additional liability. The information contained in these Presentation
Materials has not been independently verified.
No undertaking, representation, warranty or other assurance, express or implied, is made or given by or on behalf of the Company, the Company's nominated adviser,
Strand Hanson Limited ("Strand Hanson") or the Company's joint brokers, VSA Capital Limited ("VSA") and Mirabaud Securities LLP ("Mirabaud") (each of Strand
Hanson, VSA and Mirabaud being a "Company Adviser"), or any of their respective affiliates or any of such persons' directors, officers, partners, employees, agents or
advisers or any other person as to the adequacy, accuracy, completeness or reasonableness of the information or opinions contained in the Presentation Materials and
no responsibility or liability is accepted by any of them for any such information or opinions or for any errors, omissions, mis-statements, negligence or otherwise for any
other communication written or otherwise.
No Company Adviser has approved (for the purposes of Section 21 of the Financial Services and Markets Act 2000 ("FSMA")) the contents of, or any part of, the
Presentation Materials. The Presentation Materials are only being issued to and directed at and may only be received by persons who: (a) in the UK: (i) have
professional experience in matters relating to investments and who fall within the exemptions contained in Articles 19 or 49 of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005, as amended (investment professionals and high net worth companies, unincorporated associations etc.) and (ii) are a "qualified
investor" within the meaning of Section 86(7) of the FSMA; (b) in France, are a "qualified investor", as defined in Articles L.411- 2 and D.411-1 of the French Monetary
and Financial Code; (c) in Hong Kong, are a 'professional investor" as defined under the Securities and Futures Ordinance of Hong Kong, Chapter 571 of the Laws of
Hong Kong; (d) in the United States, are an "accredited investor" as such term is defined in Rule 501 of the U.S. Securities Act of 1933, as amended (the "Securities
Act"); (e) in Singapore, are an 'institutional investor ' or a "relevant person" as defined under the Securities and Futures Act, Chapter 289 of Singapore; or (f) are
otherwise permitted by the laws of the jurisdiction in which they are resident to receive them. It is a condition of your receiving the Presentation Materials that you fall
within one of the categories of persons described above and you warrant to the Company and each Company Adviser that: (a) you fall within one of the categories of
persons described above; (b) you have read, agree to and will comply with the terms of this disclaimer; and (c) you will conduct your own analyses or other verification of
the information set out in the Presentation Materials and will bear the responsibility for all or any costs incurred in doing so. Persons who do not fall within one of the
categories of persons described above should not rely on the Presentation Materials nor take any action upon them, but should return them immediately to the
Company.
It is a condition of your receiving these Presentation Materials that you are, and you warrant and undertake to the Company that you are, (i) located outside of the United
States and are not a U.S. person (each as defined in Regulation S promulgated under the Securities Act) or (ii) an "accredited investor" as such term is defined in Rule
501 of the Securities Act.
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The distribution of the Presentation Materials in certain jurisdictions may be restricted by law and therefore persons into whose possession the Presentation Materials
come should inform themselves about and observe such restrictions. In particular, neither the Presentation Materials nor any copy of them nor any information contained
in them may be taken or transmitted into the United States, Canada, Japan, Australia, the Republic of Ireland or the Republic of South Africa, except in compliance with
applicable securities laws. Any failure to comply with this restriction may constitute a violation of securities laws. No action has been or will be taken by the Company that
would permit a public offer of its securities in any jurisdiction in which action for that purpose is required. No offers of securities or distribution of the Presentation
Materials may be made in or from any jurisdiction except in circumstances which will not impose any obligation on the Company or any of its advisers to take action,
The Presentation Materials include certain forward-looking statements, estimates and forecasts with respect to the anticipated future performance of the Group which
reflect the Company's expectations regarding future plans and intentions, growth, results of operations, performance and business prospects and opportunities. Such
forward-looking statements, estimates and forecasts reflect various assumptions made by the management of the Company and their current beliefs, which may or may
not prove to be correct, A number of factors could cause actual results to differ materially from the potential results discussed in such forward-looking statements,
estimates and forecasts including, changes in general economic and market conditions, changes in the regulatory environment, business and operational risks and other
risk factors. Although such forward-looking statements, estimates and forecasts are based upon what the management of the Company believe to be reasonable
assumptions, no guarantee can be given that actual results will be consistent with such forward-looking statements, estimates and forecasts. Prospective investors
should not place undue reliance on such forward-looking statements, estimates and forecasts. Such forward-looking statements, estimates and forecasts are made as of
the date of these Presentation Materials and the Company does not assume any obligation to update or revise them to reflect new information, events or circumstances
Past performance is not a guide to future performance.
Each of Strand Hanson, VSA and Mirabaud are authorised and regulated in the United Kingdom by the Financial Conduct Authority, are acting for the Company and noone else in connection with the contents of this document and will not be responsible to anyone other than the Company for providing the protections afforded to their
clients for affording advice in relation to the contents of this document or any matters referred to herein. Nothing in this paragraph shall serve to exclude or limit any
responsibilities which Strand Hanson, VSA and Mirabaud may have under FSMA or the regulatory regime established thereunder.
The Presentation Materials are being furnished solely in reliance on applicable exemptions from the registration requirements under the Securities Act. The securities of
the Company have not and will not be registered under the Securities Act or any U.S. state securities laws, and may not be offered or sold within the United States
unless an exemption from the registration requirements of the Securities Act is available. Accordingly, any offer or sale of securities of the Company will only be offered
or sold inside the United States pursuant to an exemption from the registration requirements of the Securities Act or outside the United States in offshore transactions in
accordance with Regulation S. Securities of the Company may not be resold unless the offer and sale is registered under the Securities Act or an exemption from
registration is available. Neither the U.S. Securities and Exchange Commission nor any U.S. state or foreign regulatory authority has approved the securities of the
Company to be offered or the terms of such offering or passed upon the accuracy or adequacy of the Presentation Materials. Any representation to the contrary is a
criminal offence
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Madagascar Oil is developing a promising portfolio of
onshore blocks in a region of growing prospectivity

Group Summary


AIM listed international oil & gas company



Madagascar’s leading and longest

Region and Asset Location

operating oil and gas company


Operating four onshore blocks (100%)
and non-op (40%) with super major, Total



25-year Development license obtained
April 2015 (Tsimiroro)



Controls greater than 1.7 billion
barrels of contingent resource*

* Based on Netherland,Sewell & Associates Inc. reserves analysis
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Investment case

Globally
significant
resource - 1.7bn
bbls of 2C
•Reservoir 200m
deep
•Low cost wells
(~$150,000 ) and
proven thermal
technologies
•15 API, low sulfur,
marketable oil

FDP approval
from supportive
Government
•140 wells drilled
to date – steam
flooding
thoroughly tested
•Track record of
operational
delivery
•Strong social
programmes /
HSE excellence

Significant
development
funding
optionality
•Farm-out,
strategic
partners,
operating cash
flow, debt,
supportive major
shareholders
•Jefferies
appointment

Interest from
O&G firms,
service
companies,
regionals and
oil traders
•Domestic & Intl.
market for oil
•25-50 year field
life
•“Manufacturing”
= productivity,
drilling cost,
supply chain
efficiencies

Upside in
Tsimiroro &
Low-risk
exploration
prospectivity
•Tsimiroro field
~30% delineated

•Past exploration
wells tested 41
API
oil/10MMSCFD
respectfully

Top tier
production &
reserves
growth*
•Phase 1, 7 10,000 bopd ; 3050m P1/P2

•Phase 2, 25 50,000 bopd; 150200m P1/P2

Strong
management
team,
governance and
Board
•CEO excellent
track record

•Additional heavy
oil Director added
•Balanced Board

•Ongoing project
de-risking

•Light oil blending
optionality

Value Drivers

* Company estimates
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Tsimiroro Development
Potential Giant Oil Development
PROSPECTIVESTRUCTURES
Tsimiroro
Main Field

* Contingent Resource,
Billion bbl

P90
Tsimiroro South
Maroaboaly

2.46

P50

1.70

P10

1.10

High

2.45

Best

1.80

Low

1.33

Deep South

3 GRAVITY ANOMALIES WITHIN
THE GRABEN FEATURE

Notes:
• (*) Madagascar Oil Tsimiroro Contingent Resource figures are as submitted in the 2014 Block 3104 Development Plan in October 2014.
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Tsimiroro Development Plan
Base Case Production Profile: ~40% RF

< -Enhanced Stage ->

< -Fast-Track Stage- >

< -Anchor Stage- >

Notes: Company estimates; Company Base Case, June 2015
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Proven Giant Oil Fields
Thermal application unlocked recovery
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Tsimiroro Development Plan
Oil Price Sensitivities: NPV10

Base Case NPV10 $2.61billion

STOOIP
Volumes

Notes: Company estimates; Company Base Case, June 2015
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Tsimiroro Development Plan
$30m

*Funding Strategy & Options
ANCHOR

$200-400m
FARM-IN

FAST TRACK

$400-600m
DEBT

FUNDING
OPTIONS

OIL SALES

EQUITY

EQUITY

IFC

OFF TAKERS

PROJECT CF’S

ENHANCED
PROJECT CASH FLOWS

*Company estimates
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The other four exploration licenses position Madagascar Oil
as the key player in onshore Madagascar



Exploration Reports are complete on Block 3105/6/7 identifying the hydrocarbon prospectivity



Infill 2D seismic is required to mature the leads into drillable prospects



High profile prospectivity is the Block 3107 Manandaza-1 (MDZ-1) light oil show (41 API)

Note: As announced by the Company on 15 December 2014, Madagascar Oil S.A. has formally requested a two year extension of the exploration
periods for Blocks 3105, 3106 and 3107 from the Madagascar authorities. This formal request was made ahead of the scheduled end date of the
current exploration periods of 14 December 2014 and the Company is hopeful of receiving these extensions in the near future.
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Value Growth
Summary: Continuous Project De-risking
Today

Past 10 yrs








SFP success
Thermal
Proven
140 wells
HSE
excellence
$300m
invested
1.7 billion
barrels of 2C

SFP = Steam Flood Pilot
FDP = Field Development Plan







FDP
Approval
Facility inplace
Enhanced
Board
Upgraded
Mgt team
Gov’t
support

Beyond

Next 3 yrs









Strategic
Partner
7-10,000
bopd
~400 wells
Funding
strategy
Upside
Convert
resources
to reserves









Value Capture

50,000 100,000+
bopd
Cash flows
Service co/
Offtaker
leverage
Debt
options
Additional
resources
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THANK YOU
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